Responses to Common Statements About VLT
Statement: Texas is losing money. Many say that $1billion (usually quoted) is going out of state to Louisiana and Las Vegas gambling venues. 

· Did you say losing?

· First of all, let me remind you that you are talking about LOST dollars. The $1billion dollars is dollars that are LOST. If Texans were winning, (as they hope) they would be bringing money home. And we’d be talking about how much these winnings helped Texas. 
· The good news is , the real loss to the state of Texas is $40 million, not $1 billion- 

· In actuality, the state only receives 4¢ of every dollar gambled in a slot machine. So if $1 billion is “leaving the state”, the tax revenue lost is $40 million, not $1 billion. 
· We won’t keep all that money in Texas anyway – 
· People who currently go to Las Vegas will continue to go there; Las Vegas is dependent 100% on enticing out of state visitors – and they don’t plan to change. 
· Actually, gambling in Louisiana and Vegas may be a bargain; it does not create backyard addiction in Texas communities –

· Although Texas visitors may lose money in Las Vegas or Louisiana, they are not gambling on a day to day basis, 365 days per year, 24 hours a day, 7 days a week . Destination gambling is intermittent gambling – not daily gambling - and does not therefore lead as quickly to pathological gamblers, who lose their homes, savings, jobs and retirement draining the Texas economy.
· Keeping Texas “cross over” money will not be enough
· One recent study found that, depending on the percentage of profits reinvested in the community, a casino must receive anywhere from 49 to 77 percent of its revenue from gamblers outside of the region in order to increase net economic activity in that region.  While Texas casinos would be able to generate some net economic activity by recapturing dollars that are currently being spent in other localities, the major increase in economic activity must come from spending by individuals outside of the community.  This means that Texas would not only have to keep its own gamblers, but also lure 50% of the clientele from other states (and all our neighbors already have it in their back yard).

· If we want money from casinos, I propose the “ Louisiana Purchase” – Texas is losing $40 million dollars from its cross over gamblers. Louisiana, We promise not to build casinos for ten years and you pay us $40 million per year. We don’t get backyard addiction. You don’t go broke. We continue to get big employers and businesses like Toyota, you get our week end gamblers… but they come back to good jobs. Win,win? Stay tuned for the Oklahoma plan, the New Mexico plan, the Vegas plan.
Statement: These slot machines and casinos will really make money for Texas.

· In order for slots to make money they first have to eat money… and lots of it.  Representative Sylvester Turner plan :

· $36 Billion has to be gambled in these machines to get $1.2 billion 
· What smart person would put up $35 dollars to get $1.20 back?
The Senator Rodney Ellis plan, 

· $47.6 billion dollars has to be gambled in machines to get $2 billion.
· What smart person would put up $48 dollars to get $2 back?
· NY recently passed VLT legislation, proponents of VLTs estimated $400million in tax revenue per year. In reality, after the first year, the actual net revenue for the state was $187 million. This is reminiscent of Horse Racing promises of the 1990s to bring $100 million dollars to Texas coffers every year. Live racing brings $0 to Texas coffers.
· The Texas State Lottery brings in 28 cents for every dollar gambled. The sales tax brings in 8 cents for every dollar spent. A slot machine will bring in only 4 cents for every dollar gambled. Indian slots will bring in less than 2 cents per dollar gambled. These are not stable or effective ways to raise revenue.
· Not one of the economists or expert witnesses to the Select Committee on Public School Finance recommended the addition of Video Lottery Terminals as a desirable source of revenue for public school funding. Using the six criteria for evaluating reform options: efficiency, equity, simplicity, cyclical stability, growth stability, and deductibility*  VLT Slots fail the test as a desirable source of revenue. 
* Dr. George Zodrow, James A Baker Institute for Public Policy, Rice University, An Economic Evaluation of Alternative Sources of Tax Revenue for the State of Texas. Testimony to the Select Committee on Public School Finance, March 10,2004.

Statement: Revenue and economic estimates make casinos sound like the key to future prosperity. We already have addiction in Texas, a little more won’t matter that much.
· Overestimating revenue is common - Claims of dramatically increased economic activity from casinos must be taken with a grain of salt.  Studies which fail to account for cannibalized dollars or that rely on significant support from gamblers outside of the community overestimate the amount of revenue expected or potential increase in economic activity. 

· In reality, many casinos fail to even approach the level of outside gambling needed for positive economic activity.  In Council Bluffs, NE 68% of gamblers were from the Omaha Metropolitan Statistical Area.  In Minnesota, only 6.78% of the $590 million in gambling losses came from out of state gamblers.  In addition, 80% of the revenues from the state Indian casinos came from state residents.  In Illinois, surveys revealed 80% of gamblers living with 35 miles of the casino.  

· Tourism promises are not fulfilled .While casinos often claim they will be an attraction to tourists, one Chicago area reporter offered a better description of reality: “Hopes for a tourism boom run counter to what industry experts have learned in recent years: gamblers stay close to home if given the chance.”  

· Texas’ Tourism businesses do NOT want casinos nearby. ( Feb 2005 San Antonio Express) “ With several bills in the legislature supporting the legalization of video lottery terminals all over the state, San Antonio city officials and Riverwalk leaders say they will fight any attempts to place the high tech slot machines in tourist spots. "We don't want any gambling on the Riverwalk in any shape or form," Downtown city councilman Roger Flores, Jr. said gambling on the Riverwalk would be 'inappropriate.' One of the video lottery bills specifically requires terminals to be installed 'in the San Antonio area.'  "I don't think they'd have a chance in San Antonio on the Riverwalk," said Downtown Owners Association Executive Director Ben Brewer.”
· Demographics are clear, the poorer, less educated Texans gamble most on convenience gambling now. Other Texans will bear the costs when the fragile economic futures of the working poor are exploited by advertising blitz, marketing deception and aggressive forms of gambling. It is called irresponsible cruelty, not individual responsibility, when responsible persons create known deception for fragile persons. Would you arrange for a hurricane, just to get roofing jobs?
Statement: We have gambling in Texas anyway, why not have this? Gambling is here. The strategy is to confine it to certain locations (racetracks and reservations) and then by containment you can tax it and direct proceeds for public goods. 
· I t is not “more of the same”. Right now, Texas has only Class 2 gambling, but not Class 3. Class 3 is a different type of gambling – faster, vastly more addictive, and difficult to control. VLT Slots and casinos are Class 3 and are prohibited by the Texas Constitution. The gambling allowed in Texas does not include electronic or electromechanical facsimiles of any game of chance or slot machines of any kind. Placing tens of thousands of VLT Slot machines at racetracks, tribal lands or any other place creates a new class of gambling in Texas. 
· The Constitution of the state of Texas allows for very limited gambling in the state.  Article 3, section 47 allows for gambling in only a very few charitable situations such as church bingo and charity raffles.  The only exceptions are parimutual horse and dog racing and the 1991 amendment to allow for the Texas State lottery. 
· Once Texas has Class 3 Gambling, all Indian tribes become subject to IGRA (a federal Indian gambling act) which virtually allows tribes to circumvent limits that a state puts on gambling by appealing through limited, but allowable, sovereignty to federal law that supersedes state law in these matters. California, New York and other states thought they could contain gambling (Indian and otherwise) but it has proved very difficult to control. 

· What is the same about this gambling revenue is that it will be as unstable and disappointing as it’s predecessors. As a tax source, gambling money fluctuates, is undependable and is ineffective as a tax for the common good.

Statement: It’s just entertainment. If people want to choose gambling, let them. I believe in individual responsibility.

· Entertainment businesses do not depend on addiction: In casino and slot business, addiction is essential to the business. Addiction is not merely an incidental by product; addiction is needed to generate the massive amount of money that must be put in the machines. The gambling industry must have addicts; it depends on the revenue of addicts. 
Louisiana Legislature, Study of Gambling for the Gaming Control Board (’98) : 30% of all Louisiana gambling revenue comes from addiction.

Riverboat Casino money
29.9% from addicted gamblers

Indian Casino money

42.3% from addicted gamblers

Video Poker money

27.1% from addicted gamblers

Lottery money


19.7% from addicted gamblers

· Entertainment businesses do not have departments to liquidate the assets of their patrons. Casino enterprises and VLT slot operations have as a part of their administrative infrastructure divisions which systematically create and  exploit debt and then liquidate assets of  customers. The marketing strategies of casino and slot companies include extreme exploitation of customers. 
· Any casino, VLT slots, or other electronic forms of gambling are Class 3 gambling that have quick play and big losses.  Bets can be made and decided in a matter of seconds, with virtually no delay before the pattern is repeated.  A nickel slot can take $4.50 per second or $54 per minute.  Machines are non-threatening and user friendly to the uninitiated, thus they may offer an unparalleled ‘gateway’ activity to gambling”.

· VLT slots are called the “crack cocaine of gambling” for good reason. In studies of rates and degree of addiction, machine (VLT) gamblers became addicted at the worst levels in the fastest times – pathological addiction in 1.08 years vs. 3.58 years for other gamblers. VLT slots and casinos run 7 days a week, 24 hours a day, 365 days per year.

· A recent book titled, Jackpot!:  Harrah’s Winning Secrets for Customer Loyalty, contained the following suggestion about how to use Pavlovian marketing:.  

“The fact that the player is 60 years old, female, plays slots, and lives in an affluent Memphis suburb that is near Tunica now suggests to us that she’s a good customer, but we just haven’t seen it yet.  We’ll measure how fast she responds and how much she plays.  What we did with this woman, we have the capacity to do across a 25-million person data base and have it executed in 26 locations by modestly trained people.  We have a lot of transaction data on our customer.  We know how often they come, what they like to play, if they stay in our hotel, and so on.  We take a look at their observed behavior, and our group of analysts builds models to show their predicted behavior.  We look to see if there’s a gap between how many times a person comes here and the share of his wallet we receive now, versus what our models say is possible.  Using this segmentation strategy, we bucket people into groups and see who comes perhaps twice a year but who should come as many as 20 times a year.  Within the traffic our casinos generate, we isolate these groups of customers and send them customized messages. This is Pavlovian marketing because we give them carrots such as a $20 food offer or a $20 coin offer to come.”   

 [Robert L. Shook, Jackpot!:  Harrah’s Winning Secrets for Customer Loyalty, quoting Gary Loveman, CEO, Harrah’s and David Norton, Marketing Vice President, Harrah’s (New Jersey: John Wiley & Sons, 2002), p.235-236]

Statement: My integrity is not at stake.  Let the people decide.
· It is the Legislature’s duty to protect the Texas Constitution.  The Texas Constitution states that in order for a proposition or amendment to make it on a ballot, it must be approved by two-thirds of each house of the legislature.    This process does not simply pass the responsibility of protecting the constitution on to the people of Texas.  

· “Let the people decide.  Have a statewide vote.”  While it sounds very democratic, Texas Legislators have an independent responsibility to exercise their own judgment as to whether or not a proposed amendment would be good for the state.  That responsibility is owed both to the constitution and the people, who look to the legislature to consider the various proposals introduced every year, and to present for voter consideration only those that in its judgment, make sense.  

· “I don’t gamble myself, but…” Texas legislators who do not gamble to solve their own financial problems, should not resort to using gambling to solve the financial problems of Texas. Just as individuals have the responsibility to choose wisely, elected officials have the responsibility to see that the economy of the state is built on wise choices. 
· We are not California! where a petition can force a referendum. Any issue on the Constitutional ballot is called a Proposition , a PRO-position, because 2/3 majority of the representationally elected legislators have voted FOR the measure before it ever gets on a ballot to the public. This is a part of the checks and balances in Texas government. 
· A Vote to put gambling on a constitutional ballot is a vote FOR gambling. It is not a neutral vote.
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