Table 2:

Annual Social Costs per Pathological Gambler

Table 2 reports the results of all eight studies that contain original research that ties social costs directly to pathological gamblers. The first two rows show the location studied and the author(s), respectively. The first column shows the category of costs, as outlined in the previous section. The studies are listed in order of date of publication. With the exception of the path breaking paper by Politzer, Morrow, and Leavey (1981), the studies were published between 1994 and 1999. The column totals range from a low of $1,195 (Gerstein et al., 1999) to a high of $30,235 (Politzer, Morrow and Leavey, 1981). Executive Office of the Governor (1994) is the highest post-1994 estimate. Because all studies omit some of the costs, these totals will understate the actual totals.

A large share of the differences in the totals is explained by differences in the number of cost components the studies estimated. Executive Office of the Governor (1994) estimated only crime costs in Florida, while Thompson and Quinn (1999) estimated ten components. The study with the lowest total cost (Gerstein, et al., 1999) estimated only four categories. No study estimated all the components.   By far; crime and abused dollars are the largest cost estimates. Gerstein et al. (1999) is the only study that completely omits crime costs, and only Executive Office of the Governor (1994) and Gerstein et al. (1999) omit estimates of abused dollars. 

One important common characteristic of all but one of these studies is that they are not published in peer-reviewed journals. Executive Office of the Governor (1994), Ryan et al. (1999), Thompson and Quinn (1999) and South Dakota Legislative Research Council (1998-99) were either published by or prepared for state agencies. Thompson, Gazel, and Rickman (1996) was published by the Wisconsin Policy Research Institute. Politzer, Morrow and Leavey (1981) was presented at the Fifth National Conference on Gambling and Risk Taking, Gerstein et al. (1999) was presented to the National Gambling Impact Study Commission. Thompson, Gazel, and Rickman (1998) was presented at the Twelfth National Conference on Problem Gambling and later published in Gaming Research & Review Journal. 

 We used many strategies to ensure that the final estimates of costs per pathological gambler were lower bounds. First, in calculating the average annual cost per pathological gambler by category (shown in the last column of Table 2 on the right) we omitted Politzer, Morrow, and Leavey (1981). This study had the highest cost estimates, but was conducted at a different time and in a different gambling environment from the other studies. Second, costs for suicide and government regulation are omitted, because none of these studies estimated them. Third, we did not price adjust the estimates, but rather took the values as given by the authors. Last, many studies combined their estimates for pathological and problem gamblers. We treated the numbers as if the costs we report apply only to pathological gamblers. Because costs due to pathological gamblers are higher than costs due to problem gamblers, the estimates further underestimate the costs connected to pathological gamblers.  

Table 2 shows that the total average social cost of eight studies is $13,586 per pathological gambler per year. If 1.5 percent of 196.65 million US adults were pathological gamblers, this would imply annual social costs of $40.1 billion or $204 per adult. If pathological gamblers are 1 percent of the population, the estimate reduces to $136 per adult.
DON’T FUND TEXAS WITH AN ADDICTION TAX OF $800 PER FAMILY

In 2005 Texas Population = 20,000,000.  If 1.5% of Texans become pathological gamblers at an average cost of $13,586 per pathological gambler then there will be $4 Billion in social costs.  

This equals a $200 Addiction Tax per Texan, $800 for a family of four.

Table 2: Social Cost Estimates Tied Directly on P&P Gamblers

	
	MD

Politzer, Morrow, Leavey, 1981
	FL

Exec. Office of Gov. 1994


	WI

Thompson, Gazel, Rickman 1996
	CT

Thompson, Gazel, Rickman

1998


	SD

SD Leg. Research Council,

 1998-99
	LA

Ryan, et al, 1999
	US

Gerstrin, et al, 1999
	SC

Thompson, Quinn, 1999


	Row Averages for Studies

1994-99

	CRIME

Apprehension & Increased Police Costs
	
	
	                       $                 44
	                                   $                             71
	                         $                1,000
	                                           $                                     53
	
	                                $                          116
	                                         $                               257

	Adjudication (Criminal & Civil Justice Costs)
	$              1,788
	$            15,221
	$             1,234
	$                          994
	$                    27
	$                                   649
	
	$                        476
	$                               676

	Incarceration & Supervision Costs
	$            2,828
	
	$               758
	$                          889
	$                  382 
	$                                   690
	
	$                         451
	$                            3,065

	BUSINESS AND EMPLOYMENT COSTS
	$              1,265
	
	
	
	
	
	
	
	

	Lost Productivity on job
	
	
	
	
	
	
	
	$                      1,082 
	$                             1,082

	Lost Time & Unemployment
	
	
	$              2,717
	$                       3,436
	
	$                                5,936
	$                 320
	$                      2,156
	$                             2,913

	BANKRUPTCY
	
	
	$                515
	
	
	
	
	$                          118
	$                                316

	SUICIDE
	
	
	
	
	
	
	
	
	

	ILLNESS
	
	
	
	
	
	
	$                 700
	
	$                               700

	SOCIAL SERVICE COSTS

Therapy/Treatment Costs
	
	
	$               437
	$                            114
	$                    75
	$                                   396
	$                   30
	$                          83
	$                                189

	Unemployment & Other Social Svc. (Incl. Welfare & Food Stamps
	
	
	$               606
	$                           971
	$                  549
	$                                     60
	$                  145
	$                        318
	$                               442

	GOVERNMENT DIRECT REGULATORY COSTS

FAMILY COSTS (Divorce, Separation)

ABUSED DOLLARS


	$            14,354


	
	$            3,802
	$                        9,519
	$                  240
	$                                  3,175
	
	$                           111

$                     2,436
	$                                111

$                            3,834

$                    13,586
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